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Dnifjcation of the fones

In further conversation about the economic advantages or disadvantages to

the Yestern Zone that would result from unification of all the zones of

Gerzsny, | } any discussion of the guestion hinged

upon whether the Russians would give honest coopsration or would hiander

deliveries, | | statistics in the last few months in ths

Russian Zone have hren objective, | | 25X1

[ the ebjectivity of statistics appiied only to those preparsd by the

Qerman offlcea. When these statistice are prepared, many factors are un-
knowng [ the figures on inter-gonal trady ==
are made Known o L@ Cermans only after they have bsen determined by the

Bussisas. | Sorin, tie directer of the Reparatio
Division in Kerishorst, 18 Dreparing his own set of statistics. 25X1
| | the Russians do nob reveal all the figures for

importa -~ figures cn food and consumer goods, for example -~ and thereby
give the Western Powers a false picture of the commodity situation in the
Russian Zone, | Ja clear-cut poasibility of checking on pro-
duction in all gones is essential fohlowing any negetistions with ths Russians
about unification of the zones, so that no zone would be sble to produce
secretly for its owm use alone.

| |wnification with the Russian Zone would, neveitheless,

bring some measure of economic alleviation and possibly profit to ths Vestern

Zones. specifically deliveries of brown coal, products er the

chemie ustey such as fertilizers, wood and consumer goods of the glass

industry. [the possitle

economic results of unificationy although the productive capacity in the

Bussian Zone is ~lear (baeause of the production plans),] |this 25X1

is true in the Yests n gones, | . [25X1
: : = 125X 1

‘ [food prodiciion in the Russian Zone would be on & rather high 25X1

lavel before long. The pmduet,on of meat, for example, would be conaiderably

improved by 1948
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|the basis for coaversutions preporatory to unifi-

cation will bs considerably improved when the Russians actually sive

fuller responsibility to the Germans, as they are now planning to do.

At present, Kowal is directing conversations with Russian and German
functionariss of the various states and provinces concerning reorganization
of the economic administration of the Russian Zonse., These conversations
are in connection with the establishment of the zuthority of the Central
Adninistration over the provincisl and stote administrations according to

a plan accepted by Kowal,

b4 | |the Russion Zone s not in sach great need for

5s

6o

7o

machinery as is thought in the westorn gones. The real issue is the

question of iron; if sufficiont iron is aveilable, a greet deal could

be done with industry in its present conditon, | } the 25X1
responsible lzaders of industry are in constant Tear of punishment by

the Russians, and that resultant improvisatlon has often led to sur=

prising results,

Personnel Chanpss

In discussing the dismissal of Dr, Friedensburg, former President of the

German Central Administration for Fuel, | | the clouds had

been gathering over Friedensburg's head for a lonz time, and that his dise 25X1
missal wes expected by the people in the Central Administrations to be the

first of several, | it is true that Friedensburg had

employed Nazis in hig administraitlon; this wos possible, because the Russizns

do not check on employces prior to their employments Friedenbureg's mistake,

was to defend people whon the Russians had rojeetad,

Furthermore, he had made himsclf unpopular throuhihis frecuent eriticism of
the land reform. In addition,; his attitude in regard to several instances of
expropriation had annoved the Russisns.

25X1

|tha principle func-

vionaries \heferenten) or the Gsrman Contral Administration for Industry:
Friedel, Schobor, Déring (Mining), Dr. Kr#mer (Industries Procucing Raw
Vaterials), Friulein .grers (Industrios Producing Paw Laterials), Schnittger,
Schneider, and Krause. These people receive copise of the most important
directives from Karlshorst. ‘

(}BVQ;\[yEx{‘\pdi

Approved For Release 2006/02/27 : CIA-RDP82-00457R000100160004-3



Approved For Release 2006/02/27 : CIA-RDP82-00457R000100160004-3

25X1
CANTRAL JNTLLIGGNOS GROUP
25X1 8. | | Semyonov the
most important man in Karlshorst. Semyonv has a direct wire to Stalin
in loscow, and has frecuently settled important quastions by direct conw -
versation with Stelin : without Sokolovski's knowing anything about it.
25X1 | | Semyonov the moving spirit.. in 211 questions regarding
orpanization of the Soviet Industry AiGw, and was informed about the
Soviet Industry 4.G» before any of the other leadiag econumice officers
25X1 . knew anything about it, | |
25X1 - v ] ' : . _
% | | 25X1
25X1 | [ Semyonov hed three maln advisers,

amons whom is & Western Russian wao appedrs In Derlin only occasicnally
and travels continually at Semyonov's bshest, esperizlly to China. This
man is supposed to be able to speak eizht lansunccs.

10, 25X1

25X1 Hithin the 3eonomic Division, Kowal's 7 T
1= said to have consideravle authoritys As zn exansple of Russian r2d tape,
25X1 [ |The Central Administration for Industry
' had attempted bo ineusurate largoe-scale repair actlvity; and & cumprehsn=
sive plon to this ond had besn prepared and submitied to Perelivchenko,
The latter rejoctazd it and ordered individual oflices to prepare new plansy
Mining (D8rine and Stoph), Power (dr. Krimer), Inlustries Froducing Raw
Materials (igpers, Krdmer, Hintze), and Machinery Construction (iggers, Sohen)e
Perslivchenko had previously promised that the Formsr over=-all repair plan
yovld be approved. '

25X1 1. R the Ulbricht's
jafluence is waning. Sokolovaki has & delinite aversIon Ior ULbricht, and at
‘lesst is waverins in support of Ulbricht. This is in contrast to Zhukov, who,
together with his personal sadyiser, Sotolev, gave whole-heurted suprort to

25X1 Ulbricht, [ : : -+ thukov's
popularity the most plausible reascn for his transler to Cgessa,| | 25x1
25X1 - [JZhukov's transfer must be interpreted as the result of Stalin's dis~

pleasure over the miscarriage in Germany of the political plans viich Zhukov
haé put into effect. ‘

12, 25X1
13. Three other presidents of the Central Administratlion, 25X1
have close reletions with the :ugsiuns: Hérnle (:’xgrLcE’.’t—J—“k‘ure S T8TS = ,
25X1 ance), and Jendel (Culture). [ |Vondel a pure ideallst. 25X1
none of these thrce men has any chance for a greab political carcer | 25X1

25X1 [ | This applies particularly to vondel and olsc to Weinert,
: who are not in zood hoelth. .

'&L\’QC!?'T!'P L0 N-SPR—C=l
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Production

In a mid-September meeting at Karlshorst, which wes attended by members
of the Central Administration for Industry, Blagovyestov (unidentificd)
announced that henceforth he would be in sole charge of the Lisht Ine-
dustry Group, a new organization which had becn farmed by Perelivchenko
and Kowal after they had split up Division IV of the Central Administra-
tion for Industry (Ope:ations Directicn of Industry and Handicrafts).
Bscause of incredulity expressed by members of the Cantral Administratiza,
Blagovyestov emphasized that his new position included not only handwork
in 1lisht industry but all handicraft. Boulanmery- Vice=President of the
Centrel Administration for Industry, wss ordered by Hlagovyestov to pre-
pare a table of organization znd a budeet for the new organization by

19 September. These documents would have to be approved by Hlasovyestov,
Kowal, and lialetin (head of the Ski Financisl Directorate) jointly,
Boulanger remarked at the close of the meeting that he would have to ro
to "someone hisher up" in order to clarify this situation,

An SMA Order of 11 September 1946 provided for larps-scale production of
nitrogen at the leuna VYorks, 4s a result, the gusoline production thers
must be cut by fifty percent, According to an announcemont of the’ S¥A,
the Red Army will try to economize on its consumption of gasoline so that
this reduction in production will not affect the eiviljen supply.

this aanouncement is interpreted by the Cermans as means

ing that liussian facilities for storing gasoline must now be exhausted.
fasoline production in the Leuna Works has been 30,000 tons monthly. In

a Erabag plant and dne other plant 60,000 tons have been produced monthly,
making the total production for the russisn Zone 90,000 tons monthly. A
rough estimate of the amount sllotted to civilian use is 28,000 tons monthly.
In 1936 the total use of gasoline in sll Germany was 100,000 tons monthly,
Total production in the Soviet Zone alone is therefore close to the amount
required by all Germany in 1936,

Toward the end of Septemboer, it was suggested that the Rautal ilorks, in
Wernigerode, which had been dismantled, bc reactivated, This suggestion
was accepted by Alexandrov, hzad of the S1'A Industry Group, FProduction is
limited to 3,000 electric motors monthly, with a capacity of 20 kw, direct
and alternate current, The Rauntal dorks will have two plants: a prepara~

. tions plunt and a foundry. The ceoncern will cooperate with and use the semi-;

finished produets and raw materials stockpiles of the former dhlir-imd Schock-
werke in Hettstedt, Province of Saxony; the Roesswerl: in Saalfeld, Thurlngia
(materials stockpile); and a former repair -lant of ihe AdG (ﬁllgemeinq Eleks~
trizitits Gesellschaft),in.Oschersleben& . The establishment for minlatire
transformers for sound film of the former 3hlin- und Schockwerks must, acecord=-
ing to a direcctive of flexandrov, be left where it ie, as also the raw mater-
ials stockpile znd supply of semi-f nished products. Fifty percent of produce
tion must be for peparations. However, in a simultaneous a.aouncement - from
Alexandrov to Uajor Generel Kolesnichenko, head of the SUA in Thuringia, and
¥ajor General Shlyakhtenko, head of the SMA for the Province of Saxony, con-
cerning the production of the plants which are in their rospeetive tarritorics,
it is stated that "production must be mainly for ropurations®,
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Re-openins of Patent Office
25X1 17, | [Major Popov of the Si¥A in Karlshorst had a discussion

about patenits with Ur. Kirchhof, & specialist of the Central Administration
for Industry, in September. Popov stated that, if no unsxpected difficulties
should arise, the rec~openin- of the fOerman Patent Office could be counted
upon by the cnd of 1946, Znactment of a patent law would, of course, be a
prerequisite, The Russisns are said to be ia favor of the 0ld German patent
law, with changes only in the line of demilitarization snd denazificaticn.
’ Popov stated that the protection of the individual and the individusl con-
25X1 cern must be maintalned; slso the clause providing for compensatioan for

patents that cannot be put to immediate use is to remein.
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